Some things to consider

Retiremant can have more than
one meaning these days, It
can mean that you have applied
for Social Security retirement
benefits or that you are no longer
working. Or it can mean that you
have chosen to receive Social
Security while still working, either
full or part-time. All of these
choices are available to you. Your
retirement decisions can have
very real effects’ on your ability to
maintain a comfortable retirement.

If you retire early, you may
not have enough income to enjoy
the years ahead of you. Likewise,
if you retire late, you'll have a
larger income, but fewer years to
enjoy it. Everyone needs to try to
find the right balance, based on
his or her own circumstances.

We hope the following
information will help you as
you plan for your future
retirement and consider your
retirement options.

Thinking of retiring?

www.soclalsecurity.gov

Avoid a Medicare Penalty
Sign Up at Age 65

Even if you don't plan to receive
monthly benefits, be sure to sign

up for Medicare three months before
turmng age 65. If you don't sign up
for Medicare Part B (medical
insurance) when you're first eligible,
your coverage may not start right
away and you may have to pay a late
enrollment penalty for as long as you
have it. You can apply online. Visit
www.socialsecurity.gov'medicareonly
for information and to apply.

What is the best option for you?

Everyone's situation is different. That is why Social Security has created

geveral retirement planners to help you decide what would be best for
you and your family. Social Security has an online calculator that can

provide immediate and accurate retirement benefit estimates to help vou

plan for your retirement.

The online Retirement Estimator is a convenient, secure, and
quick financial planning tool. It uses your own earnings record
information, thereby eliminating any need to manually key in years
of earnings information. The estimator also will let you create "what
if" scenarios. You can, for example, change your "stop work” date or
expected future earnings to create and compare different retirement
options. To use the Retirement Estimator, go to our website at

mwnesocialsecurity.govestimator,
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Monthly benefit amounts differ based on the
age you decide to start receiving benefits
This example assumes a benefit of
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There is one more thing you should
remember as you crunch the numbers
for your retirement. You may need
your income to be sufficient for a
long time, because people arve lving
longer than cver before, and generally,
women tend to live longer than men.
For example:

¢ The typical 65-year-old today will
live to age 83;

* One in four 65-year-clds will live
to age 90; and

¢ One in ten 65-year-olds will live
to age 95.

Once you decide on the best age
for you to actually retire, remember
‘to complete your application three
monihs before the month in which
you want retirement benefits to begin,

It's so easy to apply

online for benefits

The easiest way to apply for Social
Security retirement benefits is to go
online at www.socialsecurity.gov/
applyforbenefits. If you do not
have access to the Internet, you can
call 1-800-772-1213 (TTY number,
1-800-325-0778) between 7 a.m, and
7 p.m., Monday through Friday, to
apply by phone. You also can apply
at any Social Security office. To
avoid having to wait, call first

to make an appointment.
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Receiving benefits while you work

When you reach your full Here is how this works: after
retirement age, you can work you reach full retirement age,
and earn as much as you want we will recalculate your benefit
and still receive your full Social amount to give you credit for
Security benefit payment. If you any months in which you did

are younger than full retirement not receive some benefit because
age and if your earnings exceed of your earnings. In addition, as
certain dollar amounts, some of long as you continue to work, we
your benefit payments during the will check your record every year
year will be withheld. to see whether the additional

earnings will increase your

This does not mean you must try to monthly benefit.

limit your earnings. If we withhold
some of your benefits because you Many people can continue to
continue to work, we will pay you a  work and still receive retirement
higher monthly benefit amount when benefits. If you want more

you reach your full retirement age. information on how earnings

In other words, if you would like to  affect your retirement benefits,
work and earn more than the exempt ask for How Work Affects Your
amount, you should know that it Benefits (Publication No. 05-10089
will not, on average, reduce the total which has current annual and
value of lifetime benefits you receive monthly earnings limits, and is
from Social Security—and may available on our website.

actually increase them.

Retirement age considerations

Full retivement age chooeing to receive benefite, If

For persons born during the years so, your benefit will be increased
19431954, the full retirement age by a certain percentage for each
is 66. If you were not born in this month you don't receive benefits
period, you can find your full between your full retivement age
retirement age on page 2 of your and age 70. This ta:ble shows the
Social Security Statement. rate your benefits increase if you

delay retiring.
Retiring early ,
If you've earned 40 credits Year of birth Yeal-'ly incresse rate
(credits are explained on page 2

of your Statement), you can start 1941 — 1942 7.5%
receiving Social Security benefits 1043 or later 8.0%
at 62 or at any month hetween 62
and full retirement age. However, Rules that méy affect
your henefits will be reduced .
based on the number of months your survivor
you receive benefits before you If you are married and die before
reach full retirement age. your spouse, he or she may be
If your full retirement age is 66, eligible for a benefit based on
benefits will be reduced: your work record. If you start
25 percent at age 62; benefits hefore your full
20 percent at age 63; retirement age we cannot pay
131/spercent at age 64; or your surviving spouse a full

henefit from your record. Also,

62 t at 6b.
fapercent at age if you wait until after your full

Delaying retirement retirement age to begin benefits,
You may decide to wait beyond the sdurvwmg spousedbepﬁaﬂts
your full retirement age before E’;sﬁigﬁ:  Jour recor@ W Social Security Administration
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Some Facts About Social Security L ————

About Seciz? Security and Medicare...

Social Security pays rotivement, disability, family and
survivors benefits, Medicare, a sepavate progeam run by the
Centers for Medicare & Medicaid Services, helps pay for
inpatient hospital care, nursing carve, doctors’ fees, drugs,
and other medical services and supplies to people age 65

and older, as well as to people who have been receiving
Social Security disability benefits for two years or more.
Your Social Security covered earnings qualify you for both
programs. Medicare does not pay for long-term care, so you
may want to consider options for private ingurance. For mora
information about Medicare, visit www.medicare.gov or call
1-800-633-4227 (T'TY 1-877-488-2048 il you are deafl or hard

of hearing).

Retivement -— If you were born before 1938, yowr full
retivenient age is 65. Because of a 1983 change in the law, the
full retirement age will increase gradually to 67 for people
born in 1960 and Iater.

Some people retire before their [ull retirement age. You can
retire as early as 62 and take benefits at a reduced rate, If you
work after your full vetirement age, you can receive higher
benefits because of additional earnings and credits for delayed
retirement.

Bisability — If you becoine disabled before full retivement
age, you can receive disability benefits after six months if
you have;

— enough credits from earnings (depending on your age, you
must lrave earned six to 20 of your credits in the three te
10 vears hefore you becane disabled); and -

— a physical or mental impairment that’s expected to prevent
you from doing “substantial” work for a vear or more or
result in death.

If you are filing for disability benefits, please let us
know if you are on active military duty or are a recently
discharged veteran, so that we can handle your claim
more quickly.

Family — If you're eligible for disability or retirement
benefits, your cuzrent or divorced spouse, minor children

or aduit children disabled before age 22 alsc may recsive
benefits. Each may qualify for up to about 60 percent of your
benefit amount.,

Survivers — When you die, certain members of your

fastily may be eligible for benefits:

— your spouse age 60 or older (50 or older if disabled,
or any age if caring for your children younger than
age 16); and

— your children if unmarried and younger than age 18, still
in school and younger than 19 years old, or adult children
disabled before age 22.

If you are divorced, your ex-spouse could be eligible for a
widow’s or widower’s henefit on your record when you die.

Extra Help with Medicare — If you know someone who

is on Medicare and has limited resources and income, Extra
Help is available for prescription dvug costs. The Extra Help
can help pay the monthly premimms, annual deductibles and
prescription co-payments. To learn more or to apply, visit
wunw.socialseourity.gov or call 1-800-772-1218 (TTY
1-800-325-0778).

Receive benefits and still work,..

You can work and still get retirement er survivors benefits,
Il you're younger than your full retirement age, there are
limits on haw much you ecan earn without affecting your
benefit amount. When you apply for benefits, we'll tell you
what the limits are and whether work would affect. your
monthly benefits, When you reach full retirement age, the
earnings limits no longer apply. ' )

B'afore you decide to retire...

Carefully consider the advantages and disadvantages of early
retirement. If you choose to receive benefits before you reach
full retirenient age, your monthly benefits will be reduged,

To help you decide the best time to retire, we offer a free
publication, When To Star! Receiving Relirement Benefils
(Publication No. 05-10147), that identifies the many factors
you should consider before applying. Most people can receive
an estimate of their benefit based on their actual Social
Security esrnings record by going to wun.seeialseourity.gov!
estimator. You also can caleulate future retivement benefits
by using the Social Security Benefit Calculators at
www.eocialecourity.gov.

Other Lelpful free publications include:

— Retirement Benefits (No. 05-10035)

— Understanding The Benefits {No. 05-10024)

— Your Retirement Benefit; How It Is Figured

(No. 05-10070)

— Windfall Elimination Provision (No. 05-10045)

— Government Fension Offset {No. 05-10007)

— Identity Theft And Your Social Security Number

(No. 05-10064)

We also have other leaflets and fact sheets Wwith
information about specific topies such as military
service, sell-employment or foreign employment, You
can request Social Security publications at our website,
www.sootalseourity,gov, or by calling us at 1-800-772-1213
(TTY 1-800-325-0778). Our website has a list of frequently
asked questions that may answer questions you have. We
have easy-to-use oniline applications for henefits-that can
save you a telephoue call or a trip to a field office.

You also may qualify for government benefits cutside of
Social Security. For more inforination on these bonefits, visit
wiow, benefits.gov. ‘

If you meed more information — Visit wiwin,socialseenritygov on the Internet, contact any Social Security office, call
1-800-772-1213 or write to Social Security Adwministration, Office of Earnings Operations, P.O. Box 33028, Baltimore, MD
21200-3026. If you're deaf or hard of hearing, call TTY 1-800-826-0778. I{ you have questions about your personal information,
you'must provide your complete Social Security number. If your address js incorrect on this Statement, ask the IRS to send
you a Form 8822. We don't keep your address if you're not receiving Social Security benefits.
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